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(57) Abstract: A system and method provide a web-based infomediary for dissemination of intellectual property transfer infor- 
^ mation among multiple users via a global computer network such as the World Wide Web. The system and method can be used 
_ to provide network users with information to facilitate transfer of intellectual property rights by assignment or license. Also, the 
system and method can be configured to collect bids and offers from parties seeking to acquire rights, or conduct a web-based auc- 
tion. In this manner, the system and method provide a web-based infomediary in the sense that they facilitate person-to-person or 
business-to-business online exchanges that leverage the Internet to unite buyers and sellers into a single, efficient virtual marketplace 
^ that provides a concentration of pertinent information. 



WO 01/02987 



PCT7US00/18372 



WEB-BASED INFOMEDIARY FOR 
INTELLECTUAL PROPERTY TRANSFER 

TECHNICAL FIELD 

The present invention relates to intellectual property transfer and, more 
particularly, to transfer of intellectual property rights via a web-based infomediary. 

BACKGROUND 

Intellectual property is a highly valuable asset for many companies, particularly in 
technology-related industries. Intellectual property rights protect a company's investment 
in its products, ideas, name, and reputation, and help maintain competitive advantage. 
Intellectual property can be developed internally or acquired from third parties. For 
example, a company may secure intellectual property rights in technology developed by 
its employees, or obtain access to technology developed by third parties through the 
purchase or license of intellectual property rights. At the same, a company may seek to 
generate added revenue by selling or licensing its intellectual property rights to third 
parties. In each case, the purchaser or licensee seeks to enhance its competitive 
advantages, whereas the seller or licensor seeks to increase revenue. 

Transfer to a third party can be especially attractive when a company has not 
commercialized a particular technology and the applicable intellectual property rights 
provide little blocking protection. Finding a purchaser or licensee can be difficult, 
however, and often requires extensive research. Once a potential purchaser or licensee is 
finally identified, the process for negotiating the transfer terms can be protracted. 
Moreover, the time and resources necessary to both identify an opportunity and close the 
deal can cut into ultimate revenues. Legal services, in particular, represent a substantial 
cost that can substantially impact the bottom line. Also, a licensing consultant often 
demands a percentage of revenues in consideration of efforts in finding a purchaser or 
licensee. 
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A company seeking to acquire intellectual property rights faces similar problems. 
The uncertain cost of transfer, in particular, may create a barrier to discussions. Often, 
calculation of the appropriate amount is speculative. In addition, it can be difficult to 
determine whether the intellectual property owner has any interest in selling its rights or 
granting licenses. A company also may be hesitant to approach an intellectual property 
owner when infringement is a concern. In particular, the company may not want to "tip 
off 1 the owner of the intellectual property rights, and thereby invite an infringement suit. 
Once an opportunity is identified, the company seeking rights must engage in due 
diligence analysis for valuation. In the end, infringement concerns, uncertainties, and 
expenditures of both time and resources can prevent a transfer that could be beneficial to 
both parties. 

The market for intellectual property rights also includes a small, but growing 
group of intellectual property investors. Intellectual property investors seek out new 
technologies and applicable intellectual property rights, either for product 
commercialization or exploitation by sale, licensing, or litigation. Intellectual property 
investors do not typically have infringement concerns, but are subject to some of the 
same problems faced by intellectual property owners and companies seeking transfer. 
Specifically, investors must expend substantial time and resources in the identification of 
opportunities. Without knowledge of an owner's posture for or against transfer, for 
example, the investor can pursue many leads that result in dead ends. Once the owner 
expresses an interest, it may be difficult to establish a market value for the intellectual 
property rights. Again, extensive due diligence analysis usually is necessary. 

With the many barriers described above, companies can easily miss opportunities 
to maximize revenue or enhance competitive advantage through intellectual property 
transfer. Intellectual property rights often are left to languish and expire while the 
technology goes uncommercialized. Usually, the root cause is a lack of information. 

SUMMARY 

The present invention is directed to a system and method for dissemination of 
intellectual property transfer information among multiple users via a global computer 
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network such as the World Wide Web. The system and method can be used to provide 
network users with information to facilitate transfer of intellectual property rights by 
assignment or license. Also, the system and method can be configured to collect offers 
from parties seeking to acquire rights, or conduct a web-based auction. In this manner, 
5 the system and method provide a web-based infomediary in the sense that they facilitate 
person-to-person or business-to-business online exchanges that leverage the Internet to 
unite buyers and sellers into a single, efficient virtual marketplace that provides a 
concentration of pertinent information. 

The infomediary can be implemented via software executing on computers 

10 connected to the global computer network, and preferably takes the form of a web site on 
the network. In particular, multiple users may access a web site to view the intellectual 
property transfer information and provide interactive input using web browser 
applications. One or more web servers generate web pages for presentation of 
information requested by users, and provide input media for collection of information 

15 from users. 

The intellectual property rights transferred via the infomediary may include 
interests in patents, trademarks, copyrights, trade secrets, know-how, and mask works, 
including issued rights, registrations, and applications, as well as web domain names, and 
telephone numbers. The interests may take the form of assignments or licenses. Also, 

20 the transferred intellectual property rights may include interests in license agreements 
that can be assigned or sublicensed, in whole or in part, as well as options to acquire 
interests in rights or licenses. In particular, the rights subject to transfer may include 
rights to an existing or future royalty stream associated with a license agreement, or at 
least an option to acquire the interest in the future should the subject technology or 

25 products be commercially successful. A licensor may seek to assign a license agreement 
with prospective licensing revenue in exchange for discounted, present compensation. In 
this manner, the infomediary may facilitate a marketplace for assignment of royalty 
revenue. 

The posting of intellectual property transfer information on a network resource 
30 residing on a global computer network can provide significant value to companies or 
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firms seeking to transfer or acquire intellectual property rights. Posting of intellectual 
property rights for transfer communicates the owner's willingness to dispose of the rights. 
The terms for transfer can be posted with a description of the intellectual property rights. 
The terms may include various licensing terms, and a starting offer price or minimum 
5 opening bid. Bids submitted at auction help establish a market price for the intellectual 
property rights. The transfer terms, including price information, can be readily accessed, 
eliminating much speculation and uncertainty on the part of the party seeking rights. 

The transfer terms can be selected by the intellectual property owner, for 
example, by selecting one of several form agreements provided on-line by a web site 

10 administrator. As an alternative, the intellectual property owner may upload a desired 
transfer agreement for posting with the information describing the intellectual property 
rights. Further, the system and method may permit the owner to select a number of 
different terms, for example, using a check-box, pull-down menu, or radio button format 
presented on a web page generated by the web server. In this manner, the user can 

15 produce a customized set of terms, or at least modify terms set forth in the form 

agreements In any event, the potential purchasers or bidders are able to view the terms 
prior to submitting a bid, and thereby assess the value of the proposed transfer relative to 
cost. 

The terms may efficiently set all of the substantive provisions of the transfer, such 
20 as scope, consideration, duration, indemnification, continuing prosecution, and 

warranties, leaving no opportunity for negotiation. Alternatively, the terms may address 
only key issues and contemplate further negotiation once the parties agree on price and 
scope. For efficiency, it may be desirable that the terms be comprehensive, and that 
further negotiation be conducted only in rare cases. In an auction format, in particular, 
25 bids are submitted in contemplation of a fixed set of terms. Accordingly, negotiation 
may be less prevalent in when rights are auctioned. If negotiation is necessary, the 
parties may communicate via the web site or using more conventional modes such as 
email, facsimile, telephone, and personal communications. 

The terms of the transfer will ordinarily specify an up-front cash payment, 
30 royalties, or a combination of both. In some cases, however, the owner may entertain 
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offers for cross-license of third party rights. In exchange for a license under rights owned 
by one party, for example, another party may offer a license under rights that it owns. 
Cross-licensing is prevalent in many industries, of course, as a means to avoid potential 
blocking situations, settle litigation, or open new opportunities. The infomediary can 
5 provide an efficient and mechanism for identifying cross-licensing opportunities. 

To facilitate evaluation and due diligence, the information posted for a proposed 
transfer can be quite extensive. For a patent, for example, the information may include 
electronic copies of the pertinent patent, prosecution history, litigation history, and family 
history, as well as pertinent prior art references and web sites associated with the patent 

10 assignee, and links to related patents, e.g., sharing common filing date priority. 

Advantageously, in many cases, this information can be gathered from public domain 
databases distributed across the global computer network. Copies of patents, for 
example, can be gathered from public domain resources associated with patent offices 
around the world. The U.S. Patent and Trademark Office web site (www.uspto.gov), for 

15 example, provides both text and images of issued U.S. patents. The information posted 
by the web server may incorporate such text and imagery or, more preferably, provide 
hypertext links to them. Also, the information may include links to documents, such as 
uploaded agreements, that are stored on a file server accessed by the web server. 
Intellectual property owners can submit particular rights as items for sale, 

20 exchange or auction via a web browser interface. In particular, when the user selects a 
hypertext link for submission of a transfer item, the web server may kick off one or more 
web pages that prompt the user for appropriate information, including the identity of the 
owner and the intellectual property right, and links to other supplemental information. 
The web pages also may direct the owner through a process for selection of terms. 

25 Alternatively, the owner may be equipped with a local asset control center that tracks and 
maintains intellectual property assets. The asset control center can be configured to 
upload a group of items on an automated basis upon selection by a user. In either case, 
the web server interacts with a database server and file server to create database records 
and archive files relating to each item. When a potential purchaser requests access to an 
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item for evaluation, the web server retrieves the appropriate information and presents it in 
HTML format. 

It may be desirable, for example-, to "package" or "pool" separate intellectual 
property rights for transfer. In this manner, a number of related intellectual property 
5 rights, perhaps representing a particular technology portfolio, can be combined for 
placement with a single entity. Packaging may add scope or term to the item being 
offered, or offer synergies between the rights, increasing the value of the transfer item 
and the size of offers or bids. The matters could be combined, on the basis of similarity 
of technology or product line. Also, a company could package all of the intellectual 

10 property rights for a particular business, or package a number or related license 

agreements to increase overall package value based on cumulative royalty streams. 

Alternatively, a number of generally unrelated rights can be packaged simply on 
the basis of convenience. Indeed, if negotiation of terms is necessary, dealing with a 
single entity, instead of several, can provide the owner with administrative advantages 

15 whether subject matter is similar or not. Packaging also can simplify the offer or bidding 
process, reducing the number of different matters up for bid. Further, packaging can 
promote the participation of larger companies. Instead of making offers or bidding on 
several individual matters, a company may see more value in a portfolio of intellectual 
property rights or agreements. 

20 In addition to packaging its own intellectual property rights, an owner may seek 

out other owners and attempt to pool its rights with those of one or more additional 
owners. In other words, two or more owners may choose to pool their intellectual 
property rights for the offer or bidding process, again increasing the volume of 
technology. Ordinarily, pooling by different parties will involve related intellectual 

25 property rights, e.g., patent rights for related technology, that provide synergy or greater 
scope of coverage. Two different universities, for example, may decide to pool 
intellectual property rights with respect to similar technologies and increase the value of 
the overall transfer item. Often, with intellectual property, the whole can be much greater 
than the sum of the parts, particularly where blocking rights are implicated. 
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The offer or bidding process also may have a collective aspect in terms of the 
parties seeking to acquired rights. In particular, parties seeking transfer of intellectual 
property rights may have the capability to pool their offers or bids. When a larger or 
higher value package of intellectual property rights is posted for bidding, smaller 

5 companies may have insufficient resources to purchase or license them. To promote 

access to larger or more costly portfolios, smaller companies may pool their bids and then 
divide the resulting rights among themselves. Of course, the companies will be cognizant 
of the resulting reduction in individual value when the rights are divided. 

When the companies desire to manufacture different components of an overall 

10 product, however, access to applicable intellectual property rights can be mutually 
beneficial. In this manner, smaller or more narrowly focused companies can compete 
with larger, more diversified companies without compromising their growth plans or 
stretching themselves too far. The firms that pool their offers or bids may have 
preexisting relationships, and may identify themselves as a bidding collective for 

15 purposes of the offer or bidding process. Alternatively, pooling may take place on an ad- 
hoc basis, and be facilitated by communication between the companies. 

If the firms are registered as a bidding collective, one of the firms may be 
designated to enter bids for the entire collective. Alternatively, firms may submit 
individual bids that are then summed to produce a total bid on behalf of the collective. 

20 For example, two firms may enter and increase bids individually during the course of an 
auction, but request that they be combined upon receipt. The total bid is compared to 
bids submitted by other collectives or individuals. 

In any bid or offer pooling arrangement, an agreement concerning division of the 
transferred subject matter ordinarily will be necessary. In the case of pooling owners, an 

25 agreement apportioning proceeds will be desirable. Similarly, for pooling purchasers or 
bidders, division of the transferred rights will be desirable. For this reason, the web site 
may provide a group of form agreements that govern the rights of pooling parties relative 
to one another. Alternatively, the parties may formulate their own agreement, which can 
be executed in advance of the offer or bidding process or following transfer. 
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Transfer terms may specify an offer and acceptance process whereby the owner 
entertains individual offers and accepts the most attractive one. The owner preferably 
sets an initial offer price. As an alternative, transfer terms may call for an auction 
process, and set a minimum opening bid. In each case, for efficiency, the offer or bid 
will conform to the terms set forth by the owner. If the owner specifies an up-front 
payment and running royalties, for example, offers or bids should be made in that form 
and take into account the particular royalty base set by the owner. As an illustration, 
bidders may submit bids that offer a specified amount for the up-front payment and a 
percentage royalty rate applicable to the specified royalty base. Thus, the bidders could 
vary either of the terms, i.e., up-front or royalty rate, in submitting bids. 

Some agreements may be considerably more complex, specifying up-front 
payments, quarterly minimums, multiple royalty rates applicable to different products, 
volume discounts, paid up license amounts, and the like. The terms of transfer can range 
from the mundane to the exotic. In one case, an owner may simply offer assignment of 
an intellectual property right for a lump sum. In another case, the owner may offer a 
partial interest ranging, for example, between a nonexclusive license, an exclusive 
license, a field of use license, and a license for particular products or geographic areas. 
Specification of the above terms can be facilitated by check-boxes or other input media 
presented to the owner in the form of web pages generated by the web server. 

Still other features can add significant value to the process. In the event a 
particular transfer item does not entertain sufficient offers or bids during an initial offer 
or auction period, the web site may provide a mechanism that automatically reduces the 
opening offer price or minimum bid price of the transfer item. The owner may be 
contacted in advance of the decrease, or simply permit the reduction to proceed 
automatically. In some cases, the owner may specify a series of reductions in advance, 
and also select periods of time between reductions. A transfer item may remain at a 
particular value for a period of five days, for example, before reduction to the next level. 
In this manner, the transfer item effectively reduces itself until it reaches a level at which 
bids or offers are attracted. 
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As another feature, an automated mechanism may provide for disposal of 
intellectual property rights short of transfer to a purchaser. Specifically, in the event no 
offers or bids are collected within a period of time, which may include multiple 
reductions in price, the web site may automatically record a donation of the rights to a 
5 charitable organization. The web server may generate appropriate paperwork for the 
owner and charitable organization for signature, either manual or electronic. The web 
server subsequently issues a receipt for the donation indicating the market value of the 
rights donated. Consequently, the owner of the rights is given a convenient and 
automated mechanism for deriving value for intellectual property assets. Indeed, some 

10 owners may elect to bypass an offer or auction process, and simply donate the assets 
electronically. The fair market value of the donated rights can be determined by staff 
associated with the web site administrator or agreed upon by the owner and the charitable 
organization. It is important to note that the donation mechanism, like many other 
features of the present invention, is not necessarily limited to transfer of intellectual 

15 property assets. Rather, the donation mechanism conceivably can be applied to a variety 
of different assets including both real and personal property, financial instruments, 
agreements, and other items. 

To increase the number of available transfer items, the web site can be integrated 
with an automated search mechanism that actively seeks intellectual property rights that 

20 may be ripe for transfer. The search mechanism may constitute a web crawler that 

monitors publicly accessible resources on the network that are likely to yield information 
concerning distressed assets. For example, the search mechanism may monitor resources 
that report bankruptcy-related information or financial information for companies. In this 
manner, the search mechanism may identify parties more likely to be interested in 

25 disposing of assets in exchange for monetary consideration. 

The crawler can be equipped with necessary intelligence to determine whether the 
parties are likely to possess substantial intellectual property assets. Upon identification 
of a company that has entered bankruptcy or is experiencing financial difficulties, the 
web server can be configured to transmit a message advising the party of the availability 

30 of transfer services and inviting the party to submit information concerning its intellectual 
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property rights for transfer. The message can be transmitted, for example, via email, 
facsimile, or other modes, to actively solicit the addition of items for transfer. 

Another feature that can be incorporated in the transfer web site is a transactional 
"blind" mechanism. For parties seeking rights, this feature serves in avoiding tipping off 
5 an intellectual property owner as to a potential infringement. The party seeking a license 
or other interest simply identifies the rights in which it is interested, and transmits this 
information to the web server. The web server, in turn, sends a message advising the 
intellectual property owner of that party's interest in obtaining rights. The identity of the 
party is maintained in confidence, providing anonymity. The message can simply invite 

10 the owner to specify whether it is interested in a potential transfer and, if so, a set of 
terms including an opening offer price. Alternatively, the party seeking rights may 
specify an opening offer that is communicated to the owner with the message. 

If the owner expresses an interest, the web server generates a series of web pages 
that prompt the owner for entry of background information. Ultimately, the identity of 

15 the party seeking rights must be disclosed. Preliminary investigation on an anonymous 
basis, however, can permit a party to determine whether the owner has any interest in 
discussing a transfer. The infomediary plays the role of a "blind" for purposes of 
investigating a potential transfer, and conceals the identity of the party seeking transfer to 
avoid tipping off the intellectual property owner. 

20 Other advantages, features, and embodiments of the present invention will 

become apparent from the following detailed description and claims. 

BRIEF DESCRIPTION OF THE DRAWINGS 

FIG. 1 is a block diagram illustrating a system for facilitating transfer of 
25 intellectual property via a global computing network; 

FIG. 2 is a block diagram illustrating the management and generation of 
intellectual property transfer item information in the system of FIG. 1; 

FIG. 3 is a diagram of a web page illustrating a categorization of intellectual 
property assets into different intellectual property rights; 
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FIG. 4 is a diagram of a web page illustrating categorization of an intellectual 
property category into different technology or industry sub-categories; 

FIG. 5 is a diagram of a web page illustrating intellectual property assets listed as 
items for proposed transfer; 
5 FIG. 6 is a diagram of a web page containing descriptive information for a 

particular transfer item; 

FIG. 7 is a diagram of a web page containing active bidding information; 

FIG. 8 is a diagram of a web page containing bid history information; 

FIG. 9 is a diagram of a web page communicating a bid in the form of a cross- 
10 licensing offer; 

FIG. 10 is a diagram of a web page illustrating a list of transfer terms for an 
intellectual property asset; 

FIG. 1 1 is a diagram of a web page illustrating a dialog for selecting transfer 

terms; 

15 FIG. 12 is a diagram of a web page containing a dialog for packaging of 

intellectual property assets owned by an individual; 

FIG. 13 is a diagram of a web page containing a dialog for pooling of intellectual 
property assets owned by two or more parties; 

FIG. 14 is a diagram of a web page containing a dialog for interaction with a 
20 licensing blind process; 

FIG. 15 is a flow diagram illustrating submission of an intellectual property asset 
for transfer; 

FIG. 16 is a flow diagram illustrating the execution of a bid process for transfer of 
an intellectual property asset; 
25 FIG. 17 is a flow diagram illustrating packaging of transfer items by an 

individual; 

FIG. 18 is a flow diagram illustrating pooling of transfer items by two or more 
individuals; 

FIG. 19 is a flow diagram illustrating pooling of offers or bids by two or more 
30 individuals; 
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FIG. 20 is a flow diagram illustrating a process for a modification of terms or 
donation of a transfer item; 

FIG. 21 is a flow diagram illustrating operation of a transactional blind process; 

FIG. 22 is a block diagram illustrating a system for uploading of information 
5 pertinent to an intellectual property asset from a client to an infomediary; and 

FIG. 23 is a block diagram illustrating a system for identifying parties in 
possession of potential transfer items. 

Like reference numbers and designations in the various drawings indicate like 
elements. 

10 

DETAILED DESCRIPTION 

FIG. 1 is a block diagram illustrating a system 10 for facilitating transfer of 
intellectual property via a global computer network, such as the world wide web 12. 
System 10 can be used to practice methods for facilitating transfer of intellectual property 

15 via a global computer network. As shown in FIG. 1, system 10 may include a number of 
user computers 14, 16, 18, 20, a web server 22, a database server 24, a transfer item 
database 26, and an access profile database 28. Web server 22, database server 24, 
transfer item database 26, and access profile database 28 together form ip transfer 
infomediary 27. User computers 14, 16, 18, 20 and server 22 are connected via world 

20 wide web 12. 

Web server 22 administers an auction or offer-acceptance process for transfer of 
intellectual property, acting as an infomediary between parties seeking to transfer 
intellectual property assets. For purpose of illustration, the following description places 
some emphasis on the administration of an auction process. It should be recognized, 
25 however, that the web-based infomediary provided by system 10 may be extremely 

useful in administering an offer-acceptance process in which the ip seller posts an item 
for transfer at a given offer price, and simply sells to the first ip buyer willing to pay the 
specified price. In this manner, transfer items may be posted for sale, license, or other 
transfer without the administration of an auction process with multiple bids. 
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Web server 22 may take the forni of a single web server or multiple web servers, 
and may execute server page scripts. The scripts can be written as Active Server Pages 
(ASP) or in other server based scripting languages such as CGI . ASP is bundled with the 
Microsoft Internet Information Server. ASP code is mixed within HTML in a web page 

5 and does not need to be compiled separately. Accordingly, ASP commands can be 
simply added to pages executed by web server 22 to modify its operation. ASP is 
especially useful in building database driven websites. In particular, ASP can allow 
browser users to manipulate databases, e.g., view, edit, and manage, from any browser 
using HTML and active data objects, and allow HTML web pages to generate database 

10 updates. 

In operation, web server 22 interacts with database server 24 to provide network 
users with access to intellectual property information contained in a relational database 
26. Web server 22 assembles the necessary content for web pages requested by users, 
and accepts information from users for addition to database 26. Database server 24 may 

15 be any type of server, and simply requires an OLEDB or ODBC driver for interaction 
with web server 22. In response to queries from web server 22, database server 24 
locates appropriate records within database 26. An access profile database 28 defines 
access profiles that limit the scope of information available to particular network users. 
Computers 14, 16, 18, 20 may take the form of personal computers, Macintosh 

20 computers, workstations, handheld computing devices, or the like, equipped with 

telecommunications services for access to network 12. Computers 14, 16, 18, 20 can be 
connected to network 12 directly or via an internet service provider, and communicate 
using a network protocol such as TCP/IP. Each computer 14, 16, 18, 20 executes a 
viewing application such as a web browser 30 to access resources residing on other 

25 computers attached to network 12. In particular, web browser 30 permits a network user 
to view html web pages generated by web server 22. 

In system 10, network users include parties who own intellectual property assets 
such as patents, trademarks, copyrights, trade secrets, mask work rights, domain names, 
or telephone numbers, or having the right to assign or sublicense agreements with respect 

30 to any of such rights. Such parties will be generally referred to herein as ip sellers. 
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Network users also include parties seeking to acquire any of the intellectual property 
assets described above. Such parties will be generally referred to herein as ip buyers. 
The ip buyers and sellers connected to system 10 desire to participate in an active auction 
of offer/acceptance process for the transfer of intellectual property assets. The number of 
5 network users in system 10 can be virtually unlimited, although system operation may be 
subject to bandwidth limitations of server 22 and network 12. IP sellers situated at 
computers 14, 16, 18, 20 submit information to web server 22 via network 12, and view 
information pertaining to auction bid status. IP buyers view intellectual property asset 
information provided by web server 22 and submit bids for purchase or license of 

10 intellectual property assets, or assignment of intellectual property agreements. 

Each transfer item record in database 26 includes information describing a 
particular intellectual property asset for which bids will be accepted. The information 
may include the identity of the ip seller, a detailed description of the asset, hypertext links 
to other network resources providing additional documentation, projected dates for 

15 evaluation and active auction periods, and a minimum opening bid. The level of 

specificity and volume of information will vary according to the type of asset, but should 
assist potential bidders in assessing the value of the proposed transfer. If a particular 
transfer item involves a patent, for example, the information may include hypertext links 
to electronic copies of the patent, the patent prosecution history, pertinent prior art, 

20 pertinent court documents in the event the patent has been subject to legal action, 

assignment recordation data to reflect a chain of title, any agreements affecting the scope 
and value of the asset, pertinent products and competitors, and a variety of additional 
information useful in valuation and due diligence. 

The information can be presented in a text or graphic format and, as mentioned 

25 above, may include hypertext links to each informational item. Also, the information 

may include downloadable files, e.g., in PDF format, that convey additional information. 
Examples of documents that can be conveyed to network users as downloadable files are 
background items such as invention disclosures, drawings, briefs, opinions, and the like. 
Notably, the ip seller may also rely on uploaded documents to convey the terms of the 

30 transfer, for example, by uploading entire license agreements for review by prospective ip 
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buyers. Again, publicly available information can be obtained by simply linking to a 
publicly accessible web site. In the case of U.S. prior art patents, for example, the web 
page may include a link to the United States Patent and Trademark Office web page at 
www.uspto.gov. Additional prior art can be obtained by linking to web sites associated 

5 with other national patent offices. 

For submission of an intellectual property asset as a transfer item, an ip buyer 
accesses web server 22 and selects an appropriate web page. Web server 22 then kicks 
off a series of interactive web pages requesting user input. A first web page, for example, 
may request the entry of the ip buyer name, a title for the transfer item, and perhaps a 

10 brief description or categorization of the ip asset, e.g., electrical patent or trademark for 
the beverage industry. Subsequent web pages may request entry of a minimum bid price, 
a auction date, and adverse parties for whom access to the information should be 
prohibited. An ip buyer may wish to exclude competitors from bidding, for example, and 
in many cases prevent the competitors from learning that certain assets are being posted 

15 for auction. Other web pages may provide a dialog that prompts the user to define an 
access profile for the transfer item, as will be described. Further, another web page may 
prompt the user for any unloadable files that describe the transfer item or transfer terms 
in greater detail. Background information also can be provided in the form of hypertext 
links to other web pages. The files are uploaded to the web server or, alternatively, could 

20 be uploaded to an ftp server. The dialog driven by the web pages can be aided by 
conventional input media such as check boxes, radio buttons, pull-down menus, text 
entry boxes and the like. 

FIG. 2 is a block diagram illustrating management and generation of transfer item 
information in system 10. Upon receipt of transfer item information from an ip seller, 

25 web server 22 interacts with database server 24 to create a record for incorporation in 
transfer item 26. Web server 22 provides the information to file server 29, which then 
stores the information in an archive 31 for later retrieval. File server 29 may store several 
different files for a single transfer item record, particularly when additional files such as 
agreements or background documentation are uploaded to web server 22 by the ip seller. 

30 When a user requests access to the information, web server 22 interacts with database 
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server 24 to retrieve the pertinent transfer item record from database 26 and obtain the 
addresses of pertinent files stored by file server 29. Web server 22 then retrieves the files 
and formulates the content of the web page for viewing by the network user. 

A firewall preferably is provided as a security measure. The firewall separates 
database server 24 and file server 29 from web server 22 to avoid unauthorized intrusions 
into the ip seller. Due to its nature as a repository of information concerning intellectual 
property assets and transfer terms, the security and confidentiality of database 24 and file 
server 29 is a serious concern. To promote increased security and confidentiality of 
transfer item information, web pages generated by web server 22 can be communicated to 
network users using public key encryption mechanisms such as SSL. Other security 
measures, such as the use of login accounts for network users, can provide added 
benefits. In preferred embodiments, however, the information provided by system 10 is 
accessible without extensive login procedures in order to maintain the level of 
convenience for which web browsers are known. 

Access profile database 28 defines access profiles for transfer items and network 
users. An access profile for a transfer item is defined by the pertinent ip seller. An 
access profile for a network user is generally defined by that network user. An access 
profile serves to limit access to particular information by particular network users. 
Database server 24 consults access profile database 28 when information is requested by 
a particular user. At the request of an ip seller, for example, an access profile for a 
transfer item may exclude certain ip buyers from access to transfer items submitted by the 
ip seller. Alternatively, at the request of an ip buyer, an access profile may limit the 
scope of information viewed by the ip buyer to a desired area. For purposes of 
illustration, FIGS. 1 and 2 show a discrete access profile database 28. In practice, 
however, a separate access profile database 28 may be unnecessary. Rather, an integrated 
database schema that takes into account the access profiles of particular transfer items 
and network users may be sufficient. 

An ip seller can specify an access profile for a transfer item to exclude particular 
network users from access to its transfer item records and participation in the auction 
process. The access profile for a transfer item serves the basic purposes of limiting 
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access to confidential or sensitive information to authorized ip buyers, or excluding 
particular ip buyers such as competitors from access. In other words, the access profile 
may include an inclusive list of ip buyers who are authorized to bid on the transfer item, 
or an exclusive list of ip buyers who or not. Generation of the access profile may take 
5 place as part of the process for submission of the transfer item. In this case, web server 
22 may present one or more web pages that request profile information or give the user 
an opportunity to select a default profile that is either general to all users or formulated 
for the particular user based on past submissions. 

An ip buyer also can define an access profile to limit the scope of information 

10 presented, e.g., as part of initial user registration. The access profile can be applied to the 
individual ip buyers on a global basis, or divided into several sub-profiles that span 
different technology areas or ip categories. An ip buyer may have one sub-profile that 
defines access for transfer items in the semiconductor fabrication area, for example, and 
another sub-profile that defines access for transfer items in the electronic components 

15 area, e.g., to exclude access to transfer items from known competitors, which may differ 
from area to area. In this manner, the access provided to different ip buyers can be highly 
customized, and adjusted according to individual needs. 

The access profile for an ip buyer serves various objectives. In particular, the ip 
buyer can use the access profile to limit exposure to trade secrets or other confidential 

20 information of competitors. To minimize exposure, the ip buyer may request that it not 
be exposed to transfer items concerning a particular company. Also, the ip buyer may 
define the access profile to exclude particular technology or business areas in which the 
ip buyer is not interested. Specific transfer items then can be identified for exclusion 
based on ip seller name, business area, or technology area, as obtained from fields in the 

25 transfer item records stored in database 26. 

Moreover, a system administrator may formulate a set of system-wide default 
profiles that specify particular ip buyers for access to particular transfer items. The 
system administrator may designate a finite set of ip buyers to access all transfer items in 
a particular technical area. The default profiles set by the system administrator can make 

30 the presentation of information to ip buyers more efficient by limiting the bidding group 
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to parties that are more likely to be interested. At the same time, the system administrator 
may select ip buyers on the basis of business, technology, and even financial strength, to 
improve the quality of the bidding group to the benefit of the ip seller. 

For purposes of illustration, FIGS. 3-14 show a hierarchy of web pages viewed by 
a network user in an exemplary embodiment of system 10. FIG. 3 is a diagram of a web 
page illustrating a categorization of intellectual property assets into different intellectual 
property rights. In the example of FIG. 3, the web page is entitled "IP EXCHANGE." 
Upon access to web server 22, the network user may be presented with links to a web 
page for submission of a transfer item by an ip seller, or for access to pending transfer 
items, i.e., patents, trademarks, trade secrets, copyrights, mask work rights, web domain 
names, telephone numbers, or agreements that have been posted for evaluation prior to 
bidding or are engaged in active bidding. As shown in FIG. 3, when a user desires access 
to pending transfer items, web server 22 generates a web page that offers the user a 
choice of different categories of intellectual property. Agreement categories may be 
subsumed within the particular intellectual property categories to which they pertain. For 
example, a patent license agreement may be provided in the patent category. 
Alternatively, agreements may be designated as an individual category. The listing will 
vary according to the user's access profile, which may exclude certain categories. Some 
ip buyers may have no interest in mask work rights, for example, while others may have 
no desire to review trademark-related transfer items. The category titles are represented 
as hypertext links to other web pages. 

Upon selection of one of the hypertext links, the user is presented with another 
web page devoted to the pertinent category. In the example of FIG. 3, the arrow 
designates user selection of the Patent category. FIG. 4 is a diagram of a web page 
illustrating categorization of the patent area into either technology areas, e.g., electrical 
and computer, chemical, biotech, or mechanical, or industries, e.g., internet, software, 
data storage, semiconductor, imaging, medical devices, bio-pharmaceutical. Other 
technology or industry areas will be susceptible to similar sub-categorization. The arrow 
in FIG. 4 designates user selection of the data storage category. 
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FIG. 5 is a diagram of a web page illustrating patent rights proposed for transfer 
in the data storage technology area. In the example of FIG. 5, the data storage 
technology area of the patent category yields a number of different patents listed by 
patent owner and patent title. Other information can be provided on the initial web page 

5 illustrated by FIG. 5. Such information may be provided, however, via hypertext links to 
other web pages. To obtain further information concerning item 1, for example, the 
network user may click on the title of the invention "Magneto-Optic Recording Medium." 
Subsequent linked web pages may yield a variety of information such as electronic copies 
or links to the patent, prosecution history, pertinent prior art, and other background 

10 documentation helpful in assessing the scope, validity, and resultant value of the patent. 
To learn more about the patent owner, the network user may click on the name of the 
patent owner. Subsequent linked web pages may yield a variety of information such as 
web pages associated with the patent owner, competitors, products, or industries. 

FIG. 6 is a diagram of a web page containing descriptive information for a 

15 particular transfer item. Upon selection of a particular transfer item, as indicated by the 
arrow in FIG. 5, the user views a web page that provides additional information as well as 
a number of links to further information. As shown in FIG. 6, information for the patent 
entitled "Magnetic Tape Cartridge" may include the pertinent patent number and a brief 
description of the proposed transfer, e.g., assignment of the patent, assignment of a patent 

20 license agreement, grant of an exclusive license, or grant of a nonexclusive license. 

Further, as shown in FIG. 6, the information may include the names of the inventors, the 
dates of the active bid period, a minimum bid, and links to a number of items including 
transfer terms, which may take the form of one of several form agreements provided by 
the system administrator, a customized agreement formulated on-line by the ip seller, or a 

25 customized agreement that is uploaded to web server 22 by the ip seller. 

Also, the information may include hypertext links to other network resources 
providing information such as pertinent prior art, related patents, the patent prosecution 
history, and the home web page for the ip seller. In the example of FIG. 6, the proposed 
transfer involves assignment of an existing patent license agreement between XYZ Corp 

30 and ABC Corp. For example, XYZ may be the licensor, and may desire to assign the 
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agreement along with an associated prospective royalty stream in consideration of a sum 
calculated by discounting the estimated net present value of the royalty stream. 
Accordingly, the information also may include links to an electronic copy of the pertinent 
license agreement, past royalty reports, and a link to the ABC home web page. Links 
5 also can be provided to allow the ip buyer to request more information or enter the 
bidding process in the event it is already underway. Following selection of the "Enter 
Bidding" link, the user views a web page such as that shown in FIG. 7. In particular, 
FIG. 7 is a diagram of a web page containing active bidding information. In addition to 
background information provided as shown in FIG. 6, the web page of FIG. 7 includes a 

10 dialog box that displays the current high bid, and provides a text entry box for entry of a 
bid by the present ip buyer and a button for submission of the bid. As will be explained, 
system 10 may provide the capability to perform a cross-licensing transaction, in which 
case the ip buyer may offer a cross-license to certain ip assets in lieu of the transfer terms 
proposed by the ip seller. For this reason, the dialog box also may include a "X-License" 

15 button to initiate entry of the cross-license terms by the ip buyer. 

FIG. 8 is a diagram of a web page containing bid history information for review 
by the ip seller. Disclosure of bids among ip buyers may or may not be desirable, and 
will be a matter of design for the system administrator, or perhaps a matter of choice for 
the ip seller. In any event, the ip seller can access a web page as shown in FIG. 8 to 

20 review the bids submitted by ip buyers. In most embodiments, the ip seller will be 

required to accept the high bid. In some embodiments, however, the ip seller may reserve 
the right to select a lower bid. The ip seller may want to accept a lower bid, for example, 
based on considerations of the competitive posture of the ip buyer relative to the ip seller 
or the perceived financial strength of the ip buyer. In this manner, the ip seller can 

25 exercise discretion before transferring its intellectual property rights to an undesirable 
bidder such as a direct competitor. Of course, in some embodiments, the use of access 
profiles may serve to exclude direct competitors from the bidding process altogether. 

FIG. 9 is a diagram of a web page communicating a bid from an ip buyer in the 
form of a cross-licensing offer. As shown in FIG. 9, the proposed cross-licensing offer 

30 information detailed on the web page may specify another intellectual asset, such as a 
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patent, and provide much of the same information as provided for any transfer item. For 
example, the cross-licensing offer may specify the name of the bidder, the pertinent 
patent number or numbers, and provide links to electronic copies of the patents, prior art, 
prosecution histories, and license agreements. Negotiation of the cross-license terms 

5 ordinarily will require added dialog between the ip buyer and seller, which can be 

facilitated by email or a chat mechanism, or take place over the phone. Concentration of 
the necessary cross-licensing information in a single web page or collection of web 
pages, however, will serve to initiate the process and allow the ip buyer to determine 
whether further discussions are warranted, or whether the cross-licensing offer should be 

1 0 dismissed out of hand. 

FIG. 10 is a diagram of a web page illustrating a list of transfer terms for an 
intellectual property asset. As an alternative or in addition to a fully-developed transfer 
agreement, the ip seller may post a set of transfer terms that outline the proposed transfer. 
By clicking on the transfer terms link, the ip buyer can obtain ready access to this 

15 condensed version of the deal. As illustrated in FIG. 10, the transfer terms may specify 
the scope of the license in terms of nonexclusive or exclusive, any fields to which the 
assignment or grant will be limited or excluded from, applicable royalty rates and bases, 
the duration (term) of the agreement, any up-front payments, any support or technology 
transfer obligations, and any other terms that the ip seller may wish to communicate to 

20 bidders. The "other" terms may conform, for example, to a default list of terms specified 
for each type of transaction and set by the system administrator for selection by ip sellers. 

FIG. 1 1 is a diagram of a web page illustrating a dialog for selecting transfer 
terms. Upon access to web server 22, the ip seller selects a link for submission of a 
transfer item. Following submission of background information, the ip seller may set the 

25 terms of transfer by uploading a custom agreement, selecting one of several form 

agreements provided by the system administrator, or initiating a dialog as shown in FIG. 
1 1 for selection of individual terms. The dialog takes the form of a menu that can be 
equipped with conventional input media such as radio buttons, check boxes, sliders, pull- 
down menus, text entry boxes, and the like. In this manner, the ip seller can enter 

30 transfer terms by checking boxes and selecting from a variety of stock terms provided on 



21 



WO 01/02987 



PCT/US00/18372 



the menu. Accordingly, the selection of transfer terms can be made extremely convenient 
for the ip seller. This web page ordinarily will include a link that permits incorporation 
of custom terms in addition to the stock items. 

FIG. 12 is a diagram of a web page containing a dialog for packaging of 

5 intellectual property assets owned by an individual. An ip seller may wish to "package" 
separate intellectual property rights for transfer. In this manner, a number of related 
intellectual property rights, perhaps representing a particular technology portfolio, can be 
combined for placement with a single entity. The matters could be combined, for 
example, on the basis of similarity of technology or product line. Also, a company could 

10 package all of the intellectual property rights for a particular business, or package a 
number of related license agreements to increase overall package value based on 
cumulative royalty streams. Alternatively, a number of generally unrelated rights can be 
packaged simply on the basis of convenience. 

As shown in FIG. 12, packaging can be facilitated by a web page that displays all 

15 of the transfer items pending for a particular ip seller. In the example of FIG. 12, ABC 
Corp. has a number of different intellectual property assets posted for transfer and 
ranging from patents to copyright to agreements. Each transfer item may be associated 
with a check box that, in contrast to a radio button, permits selection of multiple transfer 
items for packaging. The ip seller simply clicks on the group of transfer items to be 

20 packaged, and clicks on a submit button. In response, web server 22 associates the 

transfer items and generates a web page for formulation of transfer terms with respect to 
the package. The transfer items thereafter are presented as a package, and enter the 
auction phase as a package for evaluation by ip buyers. 

FIG. 13 is a diagram of a web page containing a dialog for pooling of intellectual 

25 property assets owned by two or more parties. In the example of FIG. 13, an ip seller can 
enter a pooling dialog in which a party or parties with whom the seller wishes to pool 
assets is selected. Following this selection, the web page displays the transfer items for 
the initial ip seller and the party with whom pooling is desired. Using check boxes, for 
example, the ip seller selects a group of transfer items from each party for pooling. 

30 Following submission of the proposed pool, the other party is notified, facilitating 
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discussion between the parties for acceptance, rejection, or further negotiation of the 
terms of the pool. The transfer items are posted together as a pool in the event the parties 
come to agreement. 

FIG. 14 is a diagram of a web page containing a dialog for interaction with a 
5 licensing blind process. In this case, infomediary 27 facilitates anonymous or semi- 
anonymous dialog between prospective ip sellers and buyers, particularly when 
infringement claims are a concern. For parties seeking rights, for example, this feature 
serves in avoiding tipping off an intellectual property owner as to a potential 
infringement. The party seeking a license or other interest simply identifies the rights in 

10 which it is interested, and transmits this information to web server 22. Web server 22, in 
turn, sends a message advising the intellectual property owner of that party's interest in 
obtaining rights. The identity of the party is maintained in confidence, providing 
anonymity. This process can be facilitated by a simple web page, as shown in FIG. 14, 
by which the prospective ip buyer describes a target asset by entering pertinent patent 

15 numbers, countries in which the patents are in force or which are of interest, assignees if 
known, and initial terms or other parameters if desired. Also, the ip buyer may have the 
option of disclosing its identity immediately, or reserving its identity until it becomes 
apparent that the ip seller's terms are likely to be within a comfortable margin of the ip 
buyer f s terms. Following submission of the blind information, web server 22 initiates 

20 contact with the ip owner and invites that entity to enter into initial discussions. In the 

event the ip buyer provides a set of initial terms, and such terms are wholly unacceptable, 
the ip owner may simply decline further discussions. 

FIG. 15 is a flow diagram illustrating submission of a transfer item by a client for 
the bidding process. The order of events illustrated in FIG. 15 is purely exemplary. 

25 Submission preferably is guided by a series of web pages generated by web server 22 that 
query the client for appropriate information. In another embodiment, the client may 
submit one or more transfer items using an ftp session initiated by the client with an ftp 
server residing in system 10. Submission of transfer items to web server 22 will be 
described with respect to FIG. 15. As indicated by block 32, the client first selects an 

30 asset type, which may involve navigation through a hierarchy of ip categories, technology 
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areas, industry areas, and so forth. Following selection of the asset type, the user may 
enter a reference number for the asset, as indicated by block 34, such as a patent number, 
registration number, or a simple ad hoc reference number created by the ip seller. Next, 
as indicated by block 36, the ip seller may enter a brief abstract of the transfer item. The 
5 abstract can be entered manually or uploaded to web server 22. As indicated by block 38, 
the ip seller may submit a number of background documents that describe the transfer 
item in greater detail. For example, the user may be prompted to upload documents such 
as agreements, royalty reports, briefs, legal memoranda, invention disclosures, and the 
like. As indicated by block 40, the user also may provide links to other network 

10 resources that contain information such as patents, prosecution histories, and prior art, in 
the case of a patent-related transfer item. 

As further shown in FIG. 15, the ip seller then may set the access profile for the 
particular transfer item, for example, by entering a list of excluded parties, as indicated 
by block 42. In particular, the ip seller may specify a number of competitors or other 

15 undesirable bidders who are to be excluded from access to information concerning the 
transfer item. Also, in some embodiments, the ip seller may submit an inclusive list of ip 
buyers who are desired bidders, and who are to be notified of the posting of the transfer 
item for auction. Finally, as indicated by block 44, the ip seller may enter the terms of 
the transfer, e.g., using a web page dialog as described with reference to FIG. 11, 

20 selecting form agreements, or uploading custom agreements. In addition to the items 

described with reference to FIG. 15, the ip seller may enter additional information such as 
desired auction dates, packaging instructions, and reduction dates for reduction of the 
minimum bid. 

FIG. 16 is a flow diagram illustrating the execution of a bid process for transfer of 
25 an intellectual property asset. Upon receipt of a request to view transfer items for bid, as 
indicated by block 46, web server 22 interacts with database server 24 to identify the 
particular bidder and retrieve the pertinent access profile, as indicated by block 48. The 
bidder can be identified, for example, by a cookie or other device passed to computer 14, 
16, 18, 20 used previously by the bidder to access web server 22, or by a log-in process. 
30 Based on the access profile, web server 22 retrieves a number of authorized transfer items 
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for bid (block 50), i.e., transfer items consistent with the access profile, defined by 
transfer item records residing on database 26. The transfer items may be further limited 
by the ip buyer ! s selection of particular categories and sub-categories of transfer items 
during navigation of the web pages generated by web server 22. The number of options 
5 listed on each web page may be limited, however, by the access profile. 

As indicated by block 52, web server generates a web page that displays the 
pending transfer items for evaluation by the ip buyer. The ip buyer may view the 
information associated with each of the transfer items by hypertext navigation. Also, for 
each transfer item, the ip buyer may enter a request for further information that is 

10 processed by web server 22, as indicated by block 54. Upon notification of the client and 
receipt of the requested information, web server 22 updates the information and makes it 
available to the ip buyer, as indicated by block 56. The ip buyers may periodically visit 
and refresh the pertinent web page to check for the added information. Alternatively, 
web server 22 may notify the ip buyer, via email or page, when the information has been 

15 added. 

After an evaluation period, if any, has elapsed, web server 22 generates an active 
bid page that can be accessed by ip sellers and opens the bidding process, as indicated by 
block 58. Again, web server 22 can be configured to notify interested ip buyers when 
bidding opens. During the bidding process, web server 22 accumulates bids from ip 

20 buyers, as indicated by block 60, and posts the current high bid on the active bid page 

accessed by the ip buyers, as indicated by block 61. Web server 22 continuously accepts 
bids, as indicated by loop 62, until the bid period elapses, as indicated by block 64. At 
that time, the ip buyer with the highest bid generally will be awarded the transfer item 
subject to the basic terms specified by the ip seller. Alternatively, the ip seller may 

25 reserve the right to select a lower bid. Upon selection of a bid by the ip seller, web server 
22 sends a notification to the ip buyer that submitted the bid. 

FIG. 17 is a flow diagram illustrating packaging of transfer items by an individual 
ip seller. As shown in FIG. 17, an ip seller may submit a packaging request to web server 
22, as indicated by block 66. In response, web server 22 generates a series of web pages 

30 that prompt the ip seller for identification of particular transfer items to be packaged. As 
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indicated by block 68, web server 22 then displays the pending transfer items. In 
particular, web server 22 may display the pending transfer items for the respective ip 
seller, and permit "check-box" selection of individual items for packaging, as indicated 
by block 70, and as described with reference to FIG. 12. Following selection, web server 

5 22 may link the transfer item records in database 26 associated with the specified transfer 
items, as indicated by block 72. For example, web server 22 may associate the records in 
the tables maintained by database server 24. Next, the ip seller enters terms for the 
transfer of the package of transfer items, as indicated by block 74. In response to 
requests from ip buyers, web server 22 then posts information for the packaged bid items 

10 together. In this manner, the packaged bid items can be displayed together on a single 
web page for evaluation by bidders. 

FIG. 18 is a flow diagram illustrating pooling of transfer items by two or more 
individuals. System 10 may allow ip sellers to pool their transfer items with one another, 
increasing the volume and scope of an overall ip offering. To enable pooling of bids, 

15 particular ip sellers may agree to exchange information for review purposes, e.g., by 
allowing access to transfer item records contained in database 26. For example, two or 
more different universities may agree to exchange information in a particular technology 
area for purposes of obtaining bids intellectual property assets directed to related 
technologies. In many cases, an extensive information exchange will not be necessary. 

20 Web server 22 may be arranged to generate a web page for all ip sellers that sets forth a 
directory of ip sellers who are amenable to pooling. 

Upon identification of one or more different ip sellers for potential pooling, an ip 
seller submits a proposed transfer item pooling request to web server 22, as indicated by 
block 76. In response, web server 22 generates a message, e.g., an email or posting to a 

25 web page, that communicates the request to the prospective pooling seller, as indicated 
by block 78, which requests that the prospective pooling seller indicate whether there is 
any potential interest, as indicated by block 80. In the event the message is posted to a 
web page, it may be posted, for example, to a user account web page that the ip seller 
visits on a frequent basis. Along with the message, web server 22 includes preliminary 

30 information concerning the proposed pool such as the particular transfer items implicated 
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by the pool. If the prospective pooling seller declines the proposed pool, as indicated by 
block 90, web server 22 terminates the process and posts the transfer items individually. 

If the prospective pooling seller expresses preliminary interest, however, web 
server 1 1 may transmit a set of preliminary transfer terms, as indicated by block 82. Web 

5 server 22 may give the prospective pooling seller the opportunity to modify the terms, as 
indicated by block 84, in which case the modified terms are then transmitted to the other 
party, as indicated by loop 86. This process may continue via the infomediary, e.g., by 
email or web page posting, or by more conventional means such as telephone 
discussions. In any event, the process continues until the parties have no further 

10 modifications and the pool is accepted, as indicated by block 88. 

In particular, the web site may provide a group of form agreements that govern 
the rights of pooling parties relative to one another. Alternatively, the parties may 
formulate their own agreement, which can be executed in advance of the offer or bidding 
process or following transfer. Of course, the parties may be unable to reach an 

15 agreement, and ultimately may decline the pool. If the pool is accepted, however, web 
server 22 interacts with database server 24 to associate the pertinent transfer item records 
in database 26 as a pool. Web server 22 subsequently generates a web page for review by 
ip buyers that contains links to the pooled transfer items. The ip seller submitting the 
chosen bid is then entitled to transfer of the all of the pooled transfer items. 

20 FIG. 19 is a flow diagram illustrating pooling of bids by two or more ip buyers. 

System 10 may permit ip buyers to pool bids with respect to an individual transfer item or 
transfer item package or pool. When a large package or pool of transfer items is posted 
for bidding, smaller companies may pool their bids even if their individual resources are 
insufficient to take on the entire package or pool. With bid pooling, smaller buyers can 

25 obtain access to larger or more valuable intellectual property assets provided they can 
reach agreement concerning allocation or sharing of the resultant rights. When the 
companies desire to manufacture different components of an overall product, for 
example, access to applicable intellectual property rights can be mutually beneficial. In 
this manner, smaller or more narrowly focused companies can compete with larger, more 

30 diversified companies. 
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Web server 22 may facilitate the bid pooling process by providing a 
communication mechanism between prospective bid poolers. When web server 22 
receives a proposed bid pooling request from an ip buyer, as indicated by block 92, it 
forwards the request to other ip buyers identified in the request, as indicated by block 94. 

5 This process may take place via email communication, posting to a web page, or other 
means. The ip buyer may, for example, identify one or more other buyers for bid 
pooling. In most cases, the ip buyer will identify a particular transfer item, package, or 
pool to which the pooled bids will be directed. In other words, the ip buyers ordinarily 
will not pool bids for all transfer items, but rather target their pooled bids toward transfer 

10 items that are attractive to all pooling parties. If the proposed bid pooling is not accepted 
by any of the ip buyers, as indicated by block 96, the pooled bid is declined by web 
server 22, as indicated by block 98. ' 

If the proposed pooling is accepted, however, web server 22 records the pool. 
Then, during the auction process, web server 22 sums the individual bids submitted by 

15 the pooling bidders, as indicated by block 100, to produce an aggregate bid. During the 
auction process, this aggregate bid is compared to other bids to determine which is 
highest. Alternatively, the pooling bidders may elect one of the bidders to submit a 
collective bid for the entire pool. In either case, the parties in the bid pool take the 
transfer item together and must arrive at terms for disposition of the item among them 

20 following the auction. This process, also, can be facilitated via the web-based 

infomediary. Again, the web site may provide a group of form agreements that govern 
the rights of pooling parties relative to one another. Alternatively, the parties may 
formulate their own agreement. 

FIG. 20 is a flow diagram illustrating a process for a modification of terms or 

25 donation of a transfer item. In the event a particular transfer item does not entertain 

sufficient offers or bids during an initial offer or auction period, the web site may provide 
a mechanism that automatically reduces the opening offer price of minimum bid price of 
the transfer item, or ultimately facilitates donation of the item to a charitable organization 
for purposes of obtaining a tax benefit. In the example of FIG. 20, a counter N is set to 

30 zero, as indicated by reference numeral 102, prior to the open of bidding, as indicated by 
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block 104. As web server 22 accumulates bids, as indicated by block 106, it is 
periodically determined whether an applicable bid period has elapsed, as indicated by 
block 107. The bid period may run for a period of weeks or days, for example, and can 
specified by the ip seller. If the bid period has not elapsed, web server 22 continues to 

5 accumulate bids, as indicated by loop 108 and block 106. 

Once the bid period elapses, however, web server 22 determines whether a 
sufficient bid has been submitted, as indicated by block 110. A sufficient bid would be a 
bid that, for example, meets or exceeds an applicable minimum bid or offer prices. If a 
sufficient bid has been submitted, the highest bid can be accepted, as indicated by block 

10 112. Alternatively, the ip seller may choose one of the lower bids, if there are several, 
based on other considerations. If the bid period has elapsed and no sufficient bids have 
been submitted, the counter N is incremented, as indicated by block 114. Value M is 
indicative of the maximum number of price reductions and resultant additional auction 
periods desired by the ip seller. If counter N does not exceed value M (block 1 16), web 

15 server 22 reduces the minimum bid or offer price of the transfer item, as indicated by 
block 118, with the objective of attracting additional bids in a new auction or offer 
period. The reduction may be automatic and predetermined by the ip seller. 
Alternatively, the ip seller may be contacted in advance of each reduction. 

Upon reduction of the minimum offer or bid, the bid period is reset, as indicated 

20 by block 120. Then, as indicated by loop 122, a new period is opened, and the process is 
repeated. After the number of bid periods indicated by counter N has exceeded value M, 
and solicitation of acceptable bids or offers has been unsuccessful, the transfer item is 
simply designated for donation to a charitable organization, as indicated by block 124. 
Thus, in the event no acceptable offers or bids are collected within a period of time, 

25 which may include multiple reductions in price, web server 22 may automatically record 
a donation of the rights to a charitable organization. Web server 22 may automatically 
generate appropriate paperwork for the owner and charitable organization for signature, 
either manual or electronic, and thereby document the transfer and issue a receipt. 

Some ip sellers may elect to bypass an offer or auction process, and simply donate 

30 the assets electronically, given the convenience provided by system 10. The fair market 
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value of the donated rights can be determined by staff associated with the web site 
administrator or agreed upon by the ip seller and the charitable organization. The ip 
seller may select the charitable organization in advance, e.g., by radio button selection 
from a list of several charitable organizations. Alternatively, designation of the charitable 

5 organization may be left to the system administrator. In any event, system 1 0 provides a 
convenient mechanism for deriving tax benefits from intellectual property assets, or other 
types of assets such as real and personal property, financial instruments, agreements, and 
the like. Disposal of the asset by the charitable organization then can be facilitated by 
system 10, e.g., by designating the assets for a "clearance" or "fire sale" auction. 

10 FIG. 21 is a flow diagram illustrating operation of a transactional blind process. 

This feature will be desirable for parties who seek access to particular intellectual 
property assets, but wish to avoid tipping of the intellectual property owner as to a 
potential infringement. Instead, this feature may provide a preliminary mechanism for 
ascertaining the posture of an intellectual property owner with respect to the granting of 

15 licenses or other interests. Upon receipt of a request from a transaction blind, as 

indicated by block 126, web server 22 may require input of information by the requester. 
As indicated by block 128, for example, web server 22 ordinarily will require input of 
asset information identifying the asset, e.g., by patent number, registration number, or 
other description, and the party believed to be the owner of the asset. Further, as 

20 indicated by block 130, web server 22 may require a set of proposed terms for transfer of 
an interest in the asset, e.g., nonexclusive license, exclusive license, or assignment, along 
with a proposed royalty or payment structure, and fields of use, if applicable. In some 
cases, the ip buyer may elect to forego terms. 

Following entry of the necessary information, web server 22 generates a message 

25 by which the proposed transaction is transmitted to the intellectual property owner, e.g., 
by email, web page posting, or other means, as indicated by block 132. The intellectual 
property owner is advised to respond in the event there is preliminary interest (block 134) 
in discussing the proposed transaction. If the intellectual property owner expresses 
preliminary interest, proposed terms for the transaction are provided, as indicated by 

30 block 136. If the intellectual property owner, based on the proposed terms, expresses 
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further interest (block 138), the parties may initiate face-to-face negotiations, as indicated 
by block 140. At this time, the identity of the prospective ip buyer typically will be 
disclosed, and the parties will proceed with negotiation via email, chat facility, telephone, 
or otherwise. If the intellectual property owner expresses no interest, either preliminary 
5 or following review of the proposed terms, the proposed transaction is declined, as 
indicated by block 142. Advantageously, if the transaction is declined at either of the 
first two stages, the identity of the prospective ip buyer is never revealed. 

FIG. 22 is a block diagram illustrating a system for uploading of information 
pertinent to an intellectual property asset from a client to an infomediary 27. In the 

10 system shown in FIG. 22, ip sellers may submit transfer item information to web server 
22 via a web browser. In particular, clients may submit individual transfer items and 
packages by navigating a series of web pages generated by web server 22 for submission 
of the necessary information. Alternatively, submission of transfer item information can 
be conducted on a more systematic basis. As shown in FIG. 22, for example, clients can 

15 be equipped. with an internal intranet system 162 that includes one or more client 

computers 166, 168 with web browsers and an asset control center application 164 that 
collects transfer item information from intranet users, maintains and updates the 
information, and uploads information to infomediary 27 on an automated basis. 

With further reference to FIG. 22, bid infomediary may include not only web 

20 server 22 for interaction with clients via http protocol, but also an ftp server 160 for 

automated interaction with asset control center 164. Each server 22, 160 interacts with 
database server 24 to add or modify information for the bid process. Asset control center 
164 may include an intranet server that generates web pages for viewing by users situated 
at computers 166, 168. For submission of transfer items, for example, the intranet server 

25 may generate web pages analogous to those generated by web server 22 for submission of 
transfer items via the internet. Asset control center 164 also includes a database, database 
server, and file server for local storage of the information submitted by the client's 
individual users. On a regular basis, or as directed by a client user, asset control center 
164 opens an ftp session with ftp server 160 to transfer new transfer item information or 

30 update or supplement transfer item information previously uploaded to the ftp server. 
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On the basis of the uploaded information, infomediary 27 creates or updates 
transfer item records defining bid items. Thus, intranet system 162 and asset control 
center 164 provide a systematic mechanism for uploading information for several transfer 
items en masse or for individual transfer items on a selective basis. One advantage of 
5 this approach is that the transfer item information may be maintained by asset control 
center 164 for other reasons than entering the auction or offer process. In particular, a 
larger body of transfer item information may be accessed by client users for purposes of 
docketing, portfolio management, planning and the like. Selected transfer items then 
may be earmarked by ip sellers for submission to the auction or offer process. As further 

10 shown in FIG. 22, along with intranet access and ftp uploads, ip sellers still may have the 
option of submitting transfer item information to web server 22 via the internet. 

FIG. 23 is a block diagram illustrating a system 200 for identifying parties in 
possession of potential transfer items. To increase the number of available transfer items, 
the web site can be integrated with an automated search mechanism that actively seeks 

15 intellectual property rights that may be ripe for transfer. As shown in FIG. 23, the search 
mechanism may constitute a web crawler that monitors publicly accessible resources on 
the network that are likely to yield information concerning distressed assets. System 200 
may include a system executive 202, a user interface 204, one or more collection 
controllers 206, and a search controller 208. Collection controller 206 spawns one or 

20 more web crawlers 210, whereas search controller 208 spawns one or more search 
instances 212. A database manager 214 is provided for storage and retrieval of 
information obtained via the searches. A notification module 216 transmits a message to 
the owner of a distressed asset, advising the owner of the services available via system 
the web-based infomediary provided by system 10. 

25 System executive 202 is responsible for overall control and management of 

system 200. Upon initial execution of system 200, system executive 202 starts execution 
and instantiates database manager 214 for managing all accesses to a database. In one 
embodiment, database manager 214 has its own thread of execution. Preferably, database 
manager 214 has a client/server interface whereby other components of software system 

30 200 initiate a remote procedure call in order to access the data of a database. In this 
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manner, all accesses of the database are synchronized and inherently thread safe. Upon 
instantiating database manager 214, system executive 202 commands database manager 
214 to retrieve configuration data from a database. Typical configuration data includes a 
maximum number of concurrent collection controllers 206 that may be instantiated 
concurrently, a maximum number of concurrent web crawlers 210 and a maximum 
number of concurrent search instances 212. 

System executive 202 waits for a control message, which can be issued in two 
ways. First, user interface 204 presents a graphical interface by which an operator 
controls software system 200. After receiving input from the operator, user interface 204 
communicates a control message to system executive 202. Second, software system 200 
may include a timer thread that awakens at user-configurable times and sends control 
messages to system executive 202, thereby triggering automatic execution of software 
system 200. In either case, system executive 202 retrieves information concerning the 
network resources that are to be analyzed. More specifically, the database of software 
system 200 stores a plurality of resource identifiers, each identifier corresponding to a 
resource residing on the global computer network. In one embodiment, the database 
stores a plurality of domains for monitoring. 

Each domain identifies a website of a company, government body or other 
organization, and is selected on the basis of content that is likely to identify parties in 
possession of distressed assets or in parties in precarious financial states. System 
executive 102 instantiates one or more collection controllers 206, each of which traverse 
a respective network resource and develop a list of links defined by the resource. For 
each link, a collection controller 206 instantiates a web crawler 210 that traverses the 
information designated by the link and retrieves its content. Following retrieval of the 
content, search controller 208 instantiates a search instance 212 in which the parameters 
of a search defined by the user are applied to the content. The search parameters may be 
as simple as a list of parties declaring bankruptcy. Other searches may be more 
sophisticated, targeting particular industries, technologies, and business sectors. Upon 
identification of a party in possession of distressed assets or a party who has recently 
declared bankruptcy, notification module 216 may automatically, or at user instruction, 
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send a message to the party advising it of the services available via system 10. In this 
manner, system 200 can be exploited to pull potential ip sellers toward system 10. 

The foregoing detailed description has been provided for a better understanding of 
the invention and is for exemplary purposes only. Modifications may be apparent to 
5 those skilled in the art without deviating from the spirit and scope of the claims. 
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CLAIMS: 

1. A method for facilitating transfer of interests in intellectual property assets 
via a global computer network, the method comprising: 

receiving a request for transfer of an interest in an intellectual property asset from 
a requester; 

advising an owner of the intellectual property asset of the request without 
disclosing the identity of the requester; and 

supervising a dialog between the owner and the requester via a network resource 
residing on the global computer network. 

2. A method for facilitating transfer of intellectual property rights via a 
global computer network, the method comprising: 

offering an interest in an intellectual property asset via a network resource 
residing on the global computer network; 

gathering bids from network users; and 

automatically donating the intellectual property asset to a charitable organization 
in the event no sufficient bids are gathered within a period of time. 

3. A method for facilitating transfer of an intellectual property asset via a 
global computer network, the method comprising: 

receiving a request to donate an intellectual property asset to a charitable 
organization from a user via a network resource residing on the global computer network; 
donating the asset to a charitable organization; 
estimating a market value of the asset; and 

electronically communicating an indication of the estimated market value to the 
user donating the asset. 
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4. A method for facilitating transfer of interests in intellectual property assets 
via a global computer network, the method comprising: 

designating a proposed transfer of a first intellectual property asset on a network 
resource residing on the global computer network; 
5 offering the proposed transfer on the network resource for access by remote 

network users; and 

gathering bids from network users with respect to the proposed transfer, wherein 
at least some of the bids define a transfer of an interest in a second intellectual property 
asset in exchange for transfer of the interest in the first intellectual property asset. 

10 

5. A method for facilitating transfer of an interest in an intellectual property 
asset via a global computer network, the method comprising: 

formulating a proposed transfer of an interest in an intellectual property asset 
based on input submitted by a network user; 
15 presenting one or more terms for the proposed transfer; 

permitting the network user to select one or more of the terms; and 

defining the proposed transfer based at least part on the terms selected by the user; 

and 

posting the proposed transfer on a network resource residing on the global 
20 computer network. 

6. A method for identifying intellectual property assets for prospective 
transfer, the method comprising: 

monitoring network resources on a global computing network to identify 
25 financially distressed parties; and 

electronically communicating an offer to the identified parties to broker transfer 
of intellectual property assets owned by the identified parties. 

30 
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7. A method for facilitating transfer of intellectual property assets via a 
global computer network, the method comprising: 

receiving a request from a first user to post a proposed transfer of a first 
intellectual property asset on a network resource residing on the global computer 
network; 

receiving a request from a second user to post a proposed transfer of a second 
intellectual property asset on the network resource; 

posting a proposed package transfer of both the first and second intellectual 
property assets on the network resource for access by remote network users; and 

accepting input from network users expressing an interest in the proposed 
package transfer. 

8. A method for facilitating transfer of intellectual property assets via a 
global computer network, the method comprising: 

designating a proposed transfer of a package of intellectual property assets on a 
first network resource residing on the global computer network; 

posting the proposed transfer on the first network resource for access by remote 
network users; and 

accepting input from network users expressing an interest in the proposed 
transfer. 

9. A method for facilitating transfer of interests in intellectual property assets 
via a global computer network, the method comprising: 

offering options to purchase an interest in an intellectual property asset via a 
network resource residing on the global computer network; and 

accepting requests from network users to purchase the options, thereby trading the 
options among network users. 
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10. A method for facilitating transfer of interests in intellectual property assets 
via a global computer network, the method comprising: 

auctioning the transfer of an interest in an intellectual property asset via a network 
resource residing on the global computer network; 
5 gathering bids from network users; and 

adjusting terms of the transfer in the event no sufficient bids are gathered within a 
predetermined period of time. 
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